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Federal Summary

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

The results of our audit of the City of Ferndale are summarized below in accordance with U.S. Office of
Management and Budget Circular A-133.

FINANCIAL STATEMENTS

An unqualified opinion was issued on the financial statements.
Internal Control Over Financial Reporting:

. Significant Deficiencies: We identified deficiencies in the design or operation of internal control
over financial reporting that we consider to be significant deficiencies.

. Material Weaknesses: We identified no significant deficiencies that we consider to be material
weaknesses.

We noted no instances of noncompliance that were material to the financial statements of the City.

FEDERAL AWARDS

Internal Control Over Major Programs:

. Significant Deficiencies: We identified no deficiencies in the design or operation of internal
control over major federal programs that we consider to be significant deficiencies.

. Material Weaknesses: We identified no significant deficiencies that we consider to be material
weaknesses.

We issued an unqualified opinion on the City’s compliance with requirements applicable to its major
federal program.

We reported no findings that are required to be disclosed under OMB Circular A-133.
Identification of Major Programs:
The following was a major program during the period under audit:

CFDA No. Program Title

20.205 Highway Planning and Construction

The dollar threshold used to distinguish between Type A and Type B programs, as prescribed by OMB
Circular A-133, was $300,000.

The City did not qualify as a low-risk auditee under OMB Circular A-133.

Washington State Auditor's Office
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Schedule of Audit Findings and Responses

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

The City of Ferndale did not have adequate internal controls over the
preparation of its Schedule of Expenditures of Federal Awards.

Background

Entity management, the state Legislature, state and federal agencies and bondholders rely on the
information included in financial statements and supplemental schedules to make decisions. It is
the responsibility of City management to design and follow internal controls that provide
reasonable assurance regarding the reliability of financial reporting. Our audit identified
deficiencies in internal controls over financial reporting that could affect the City’s ability to
produce reliable financial statements.

Government Auditing Standards, prescribed by the Comptroller General of the United States,
require the auditor to communicate significant deficiencies, as defined below in the Applicable
Laws and Regulations section, as a finding.

In addition to annual financial statements, all entities in Washington that receive federal money
are required to prepare a Schedule of Expenditures of Federal Awards (SEFA) as part of their
annual financial report. The SEFA is to include all expenditures of federal money made by the
City for each fiscal year. The City is required to obtain what is known as a single audit if those
expenditures are $500,000 or more during the fiscal year.

Description of Condition

We identified the following weakness in internal controls that represents a significant deficiency
over financial reporting:

City staff did not have adequate knowledge of state law that requires it to keep its accounting
records open for 20 days after the close of the fiscal year in order to capture, record and pay
expenditures incurred during the fiscal year. The City did not have a process in place to do this
and did not correctly identify costs related to the prior year.

Cause of Condition

The City was unaware of the law regarding how to close out its books at the end of the fiscal year
and did not know how to record federal expenditures paid in the 20-day period on the SEFA.
Additionally, it did not commit sufficient resources to ensure staff responsible for accounting and
financial reporting received adequate training in legal and technical requirements of those areas.

Effect of Condition
Due to the identified weakness, a significant amount of federal expenditures were excluded from

the SEFA. Additionally, some federal expenditures from 2006 were incorrectly included on the
2007 SEFA. The City originally reported $493,968 in federal expenditures on its SEFA. We
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determined that, during the 20-day period, an additional $372,490 in federal expenditures were
made. In addition, the City reported $13,838 in federal expenditures from 2006 on its 2007
SEFA.

The corrected total of federal expenditures was $869,157 and, therefore, a single audit was
required. Based on its original information, the City incorrectly believed it did not need a single
audit.

Incorrectly reported information on the SEFA, which is used for audit planning and grantor

oversight, can affect the amount of audit coverage required, delay an audit beyond the required
nine-month reporting deadline and cause unnecessary audit costs.

Recommendation

We recommend the City establish and follow internal controls to ensure that:

. The City’s financial records are kept open during the 20-day period following the end of
the fiscal year, as required by state law, and expenditures are reported in the correct
period.

. Amounts reported as federal expenditures on the SEFA are accurate.

. Staff receive sufficent training and exposure to applicable accounting and financial

reporting standards.
City’s Response

The City of Ferndale would like to thank the State Auditor’s Office for their assistance during our
current audit. Now that the City has been appraised of the requirement to keep the non-payroll
expenditure records open for an additional 20 days following the end of our fiscal year-end, we
will do so. We also encourage the State Auditor’'s Office to amend the BARS Manual to more
clearly define this responsibility and possibly add a definition of “open period” to the glossary of
the BARS Manual since other cities may unwittingly not be complying with this requirement.

Auditor’'s Remarks

The Budgeting Accounting and Reporting System (BARS) Manual contains guidelines for
accounting for federal grants during the open period, which also defines the open period.

We appreciate the steps the City is taking to resolve this issue. We will review the condition
during our next audit.

Applicable Laws and Regulations
Government Auditing Standards, January 2007 Revision - Section 5.11, states:

For all financial audits, auditors should report the following deficiencies in internal
control:

a. Significant deficiency: a deficiency in internal control, or combination
of deficiencies, that adversely affects the entity’'s ability to initiate,
authorize, record, process or report financial data reliably in accordance
with generally accepted accounting principles such that there is a more
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than remote likelihood that a misstatement of the entity’s financial
statements that is more than inconsequential will not be prevented or
detected.

b. Material weakness: A significant deficiency or combination of
significant deficiencies, those results in more than a remote likelihood
that a material misstatement of the financial statements will not be
prevented detected.

RCW 35.33.151 - Cities and Towns and 35A.33.150 for Code Cities, states:

The accounts for budgetary control for each fiscal year shall be kept open for
twenty days after the close of such fiscal year for the purpose of paying and
recording claims for indebtedness incurred during such fiscal year; any claim
presented after the twentieth day following the close of the fiscal year shall be
paid from appropriations lawfully provided for the ensuing period, including those
made available by provisions of this section, and shall be recorded in the
accounts for the ensuing fiscal year.

Budget Accounting and Reporting System (BARS) Manual - Part 3, Accounting, Chapter 1,
Accounting Principles and General Procedures, Section B, Internal Control, states:

Internal control is a management process for keeping an entity on course in
achieving its business objectives, as adopted by the governing body. This
management control system should ensure that resources are guarded against
waste, loss and misuse; that reliable data is obtained, maintained, and fairly
disclosed in financial statement and other reports; and resource use is consistent
with laws, regulations and policies.

Each entity is responsible for establishing and maintaining an effective system of
internal control throughout their government.

Budget Accounting and Reporting System (BARS) Manual — Part 3, Chapter 5, Grant and Project
Accounting, Section A, Accounting for Grants, states in part:

7. Accounting for Grants Received During the Open Period

Federal grant revenue related to prior year grants received during the
open period may be recognized as prior year revenue if:

1. The revenue was budgeted in the prior year, and

2. An allowable grant expenditure was made during the open
period (20 days for cities or 30 days for counties) or earlier.

This exception is applicable only to federal grants.

Washington State Auditor's Office
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Independent Auditor’s Report on Internal
Control over Financial Reporting and on
Compliance and Other Matters in Accordance
with Government Auditing Standards

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

Council
City of Ferndale
Ferndale, Washington

We have audited the financial statements of the City of Ferndale, Whatcom County, Washington, as of
and for the year ended December 31, 2007, and have issued our report thereon dated November 3,
2008.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to the financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the City’s internal control over financial reporting as
a basis for designing our auditing procedures for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City’s internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of the
City’s internal control over financial reporting.

Our consideration of internal control over financial reporting was for the limited purpose described in the
preceding paragraph and would not necessarily identify all deficiencies in internal control over financial
reporting that might be significant deficiencies or material weaknesses. However, as discussed below,
we identified certain deficiencies involving the internal control over financial reporting that we consider to
be significant deficiencies.

A control deficiency exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of control
deficiencies, that adversely affects the City's ability to initiate, authorize, record, process or report
financial data reliably in accordance with generally accepted accounting principles such that there is more
than a remote likelihood that a misstatement of the City's financial statements that is more than
inconsequential will not be prevented or detected by the City's internal control over financial reporting.
We consider the deficiency described in the accompanying Schedule of Audit Findings and Responses to
be a significant deficiency in internal control over financial reporting, and is reported as Finding 1.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in
more than a remote likelihood that a material misstatement of the financial statements will not be
prevented or detected by the City's internal control. Our consideration of the internal control over financial
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reporting was for the limited purpose described in the first paragraph of this section and would not
necessarily identify all deficiencies in the internal control that might be significant deficiencies and,
accordingly, would not necessarily disclose all significant deficiencies that are also considered to be
material weaknesses. However, we believe that none of the significant deficiencies described above is a
material weakness.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the City’s financial statements are free of
material misstatement, we performed tests of the City’s compliance with certain provisions of laws,
regulations, contracts and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion.

The results of our tests disclosed no instances of noncompliance or other matters that are required to be
reported under Government Auditing Standards.

The City’'s response to the finding identified in our audit is described in the accompanying Schedule of
Audit Findings and Responses. We did not audit the City’s response and, accordingly, we express no
opinion on it.

This report is intended for the information and use of management, the Council, federal awarding
agencies and pass-through entities. However, this report is a matter of public record and its distribution is
not limited. It also serves to disseminate information to the public as a reporting tool to help citizens
assess government operations.

BRIAN SONNTAG, CGFM
STATE AUDITOR

November 3, 2008

Washington State Auditor's Office
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Independent Auditor’s Report on Compliance
with Requirements Applicable to its Major
Program and Internal Control over Compliance
in Accordance with OMB Circular A-133

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

Council
City of Ferndale
Ferndale, Washington

COMPLIANCE

We have audited the compliance of the City of Ferndale, Whatcom County, Washington, with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to its major federal program for the year ended
December 31, 2007. The City’s major federal program is identified in the Federal Summary. Compliance
with the requirements of laws, regulations, contracts and grants applicable to its major federal program is
the responsibility of the City’s management. Our responsibility is to express an opinion on the City’'s
compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to the financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and OMB Circular A-133,
Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular
A-133 require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other procedures as
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for
our opinion. Our audit does not provide a legal determination on the City’s compliance with those
requirements.

In our opinion, the City complied, in all material respects, with the requirements referred to above that are
applicable to its major federal program for the year ended December 31, 2007.

INTERNAL CONTROL OVER COMPLIANCE

The management of the City is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs.
In planning and performing our audit, we considered the City’s internal control over compliance with the
requirements that could have a direct and material effect on a major federal program in order to
determine our auditing procedures for the purpose of expressing our opinion on compliance and to test
and report on internal control over compliance, but not for the purpose of expressing an opinion on the
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effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the City's internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or combination of control deficiencies,
that adversely affects the entity’s ability to administer a federal program such that there is a more than
remote likelihood that noncompliance with a type of compliance requirement of a federal program that is
more than inconsequential will not be prevented or detected by the entity’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in a
more than remote likelihood that material noncompliance with a type of compliance requirement of a
federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses. We did not identify any deficiencies in internal control
over compliance that we consider to be material weaknesses, as defined above.

This report is intended for the information of management, the Council, federal awarding agencies and
pass-through entities. However, this report is a matter of public record and its distribution is not limited. It
also serves to disseminate information to the public as a reporting tool to help citizens assess
government operations.

BRIAN SONNTAG, CGFM
STATE AUDITOR

November 3, 2008
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Independent Auditor’s Report on Financial
Statements

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

Council
City of Ferndale
Ferndale, Washington

We have audited the accompanying financial statements of the City of Ferndale, Whatcom County,
Washington, for the year ended December 31, 2007. These financial statements are the responsibility of
the City’s management. Our responsibility is to express an opinion on these financial statements based
on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

As described in Note 1b to the financial statements, the City prepares its financial statements on the basis
of accounting that demonstrates compliance with Washington State statutes and the Budgeting,
Accounting and Reporting System (BARS) manual prescribed by the State Auditor, which is a
comprehensive basis of accounting other than generally accepted accounting principles.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position and results of operations of the City of Ferndale, for the year ended December 31, 2007,
on the basis of accounting described in Note 1b.

In accordance with Government Auditing Standards, we have also issued our report on our consideration
of the City’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards and should be considered in assessing the results of our audit.

Our audit was performed for the purpose of forming an opinion on the financial statements taken as a
whole. The accompanying Schedule of Expenditures of Federal Awards is presented for purposes of
additional analysis as required by U.S. Office of Management and Budget Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. The accompanying Schedule of Long-Term
Debt is also presented for purposes of additional analysis as required by the prescribed BARS manual.
These schedules are not a required part of the financial statements. Such information has been
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subjected to the auditing procedures applied in the audit of the financial statements and, in our opinion, is
fairly stated, in all material respects, in relation to the financial statements taken as a whole.

BRIAN SONNTAG, CGFM
STATE AUDITOR

November 3, 2008

Washington State Auditor's Office
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Financial Section

City of Ferndale
Whatcom County
January 1, 2007 through December 31, 2007

FINANCIAL STATEMENTS

Fund Resources and Uses Arising from Cash Transactions — 2007
Notes to Financial Statements — 2007

SUPPLEMENTAL INFORMATION

Schedule of Long-Term Debt — 2007
Schedule of Expenditures of Federal Awards and Notes — 2007
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

gégé 001 Current Expense 002 General Fund Contingency Reserve
Budget Actual Budget Actual
Beginning Net Cash and Investments $1,196,049 $1,196,049 $281,258 $281,258
Revenues and Other Sources
310 |Taxes 3,845,599 3,958,535 0 0
320 |Licenses and Permits 599,031 470,128 0 0
330 |Intergovernmental 140,000 140,508 0 0
340 |Charges for Goods and Services 1,193,455 1,174,225 0 0
350 |Fines and Forfeits 66,500 104,306 0 0
360 |Miscellaneous 102,006 77,054 13,637 14,636
370 |Capital Contributions 0 0 0 0
390 |Other Financing Sources 542,943 550,277 133,786 133,730
Total Revenues and Other Sources 6,489,534 6,475,033 147,423 148,366
Total Resources 7,685,583 7,671,082 428,681 429,624
Operating Expenditures:
510 |General Government 1,429,699 1,273,886
520 |Public Safety 3,473,073 3,453,060
530 |Physical Environment 264,840 305,930
540 |Transportation 0 0
550 |Economic Environment 612,444 648,854
560 |Mental and Physical Health 2,400 2,160
570 |Culture and Recreation 292,025 323,028
Total Operating Expenditures 6,074,481 6,006,918 0 0
591-593|Debt Service 3,046 3,046 0
594-595|Capital Outlay 233,263 224,893 0 0
Total Expenditures 6,310,790 6,234,857 0 0
597-599|Other Financing Uses 148,575 148,465 0
Total Expenditures and Other Uses 6,459,365 6,383,322 0 0
Excess (Deficit) of Resources Over Uses 1,226,218 1,287,760 428,681 429,624
380 |Nonrevenues (Except 384 and 388.80) 0 752 0 0
580 |Nonexpenditures (Except 584 and 588.80) 400,000 400,792 0 0
Ending Net Cash and Investments $826,218 $887,720 $428,681 $429,624

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786 STATEMENT C-4
CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS
Rev. 4/01/08
For the Year Ended December 31, 2007
BARS Fund Number and Name Fund Number and Name
CODE 003 Facilities Capital Reserve 004 LEOFF 1 Retiree Reserve
Budget Actual Budget Actual
Beginning Net Cash and Investments $48,100 $48,100 $12,959 $12,959
Revenues and Other Sources
310 [Taxes 40,000 41,572
320 [Licenses and Permits 0 0
330 [Intergovernmental 0 0
340 [Charges for Goods and Services 0 0
350 |Fines and Forfeits 0 0
360 [Miscellaneous 2,225 4,256 0 2,005
370 |Capital Contributions 0 0
390 [Other Financing Sources 133,786 133,730 50,000 50,000
Total Revenues and Other Sources 136,011 137,986 90,000 93,577
Total Resources 184,111 186,086 102,959 106,536
Operating Expenditures:
510 |General Government
520 [Public Safety 40,000 37,301
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 [Culture and Recreation
Total Operating Expenditures 0 0 40,000 37,301
591-593|Debt Service 0
594-595|Capital Outlay 0 0
Total Expenditures 0 0 40,000 37,301
597—599|Other Financing Uses 0 0 0
Total Expenditures and Other Uses 0 0 40,000 37,301
Excess (Deficit) of Resources Over Uses 184,111 186,086 62,959 69,235
380 |Nonrevenues (Except 384 and 388.80) 0 0 0 0
580 |Nonexpenditures (Except 584 and 588.80) 0 0 0 0
Ending Net Cash and Investments $184,111 $186,086 $62,959 $69,235

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786 STATEMENT C-4
CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS
Rev. 4/01/08
For the Year Ended December 31, 2007
BARS Fund Number and Name Fund Number and Name
CODE 101 Street 102 Park Mitigation
Budget Actual Budget Actual
Beginning Net Cash and Investments $145,674 $145,674 $182,466 $182,466
Revenues and Other Sources
310 [Taxes 395,000 410,519
320 |Licenses and Permits
330 [Intergovernmental 249,500 249,089
340 |Charges for Goods and Services 5,000 5,860 109,996 190,845
350 |Fines and Forfeits
360 |Miscellaneous 0 4,368 10,004 8,966
370 |Capital Contributions
390 |Other Financing Sources 175,020 175,020 0 0
Total Revenues and Other Sources 824,520 844,856 120,000 199,811
Total Resources 970,194 990,530 302,466 382,277
Operating Expenditures:
510 |General Government
520 |Public Safety
530 |Physical Environment
540 [Transportation 728,077 723,975
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 728,077 723,975 0 0
591-593|Debt Service
594-595|Capital Outlay 134,500 103,561
Total Expenditures 862,577 827,536 0 0
597—599|Other Financing Uses 100,000 100,000 178,760 178,760
Total Expenditures and Other Uses 962,577 927,536 178,760 178,760
Excess (Deficit) of Resources Over Uses 7,617 62,994 123,706 203,517
380 |Nonrevenues (Except 384 and 388.80) 0 4,000 0 0
580 |Nonexpenditures (Except 584 and 588.80) 16,368 0 0
Ending Net Cash and Investments $7,617 $50,626 $123,706 $203,517

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 103 Paths and Trails 104 Traffic Mitigation
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $1,952 $1,952 $696,543 $696,543
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 0 0
340 |Charges for Goods and Services 425,000 444,582
350 |Fines and Forfeits
360 |Miscellaneous 101 37,390 38,696
370 |Capital Contributions
390 |Other Financing Sources 100,000 100,000
Total Revenues and Other Sources 0 101 562,390 583,278
Total Resources 1,952 2,053 1,258,933 1,279,821
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 0
591-593|Debt Service
594-595|Capital Outlay 0 0
Total Expenditures 0 0 0 0
597-599]Other Financing Uses 779,054 779,054
Total Expenditures and Other Uses 0 0 779,054 779,054
Excess (Deficit) of Resources Over Uses 1,952 2,053 479,879 500,767
380 [Nonrevenues (Except 384 and 388.80) 0 430,000 400,000
580 [Nonexpenditures (Except 584 and 588.80) 0 520,000 520,000
Ending Net Cash and Investments $1,952 $2,053 $389,879 $380,767

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 105 Real Estate Excise Tax 106 Criminal Justice
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $9,464 $9,464 $39,322 $39,322
Revenues and Other Sources
310 [Taxes 570,000 505,998
320 |Licenses and Permits
330 [Intergovernmental 53,092 33,805
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 22,800 22,804 1,000 6,849
370 |Capital Contributions
390 |Other Financing Sources 0 0 1,535 2,523
Total Revenues and Other Sources 592,800 528,802 55,627 43,177
Total Resources 602,264 538,266 94,949 82,499
Operating Expenditures:
510 [General Government
520 |Public Safety 471
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 471
591-593|Debt Service 0 0
594-595|Capital Outlay 0 0 58,706 49,302
Total Expenditures 0 0 58,706 49,773
597-599]Other Financing Uses 826,187 826,187
Total Expenditures and Other Uses 826,187 826,187 58,706 49,773
Excess (Deficit) of Resources Over Uses (223,923) (287,921) 36,243 32,726
380 [Nonrevenues (Except 384 and 388.80) 400,000 400,000 0
580 [Nonexpenditures (Except 584 and 588.80) 6,000 6,000 0
Ending Net Cash and Investments $170,077 $106,079 $36,243 $32,726

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 107 Local Criminal Justice 108 City Centennial
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $98,288 $98,288 $2,242 $2,242
Revenues and Other Sources
310 [Taxes 160,000 170,308
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services 650
350 |Fines and Forfeits
360 |Miscellaneous 2,000 6,579 350
370 |Capital Contributions
390 |Other Financing Sources 0 0 17,500 17,500
Total Revenues and Other Sources 162,000 176,887 17,500 18,500
Total Resources 260,288 275,175 19,742 20,742
Operating Expenditures:
510 [General Government 17,500 15,227
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 17,500 15,227
591-593|Debt Service
594-595|Capital Outlay 0 0
Total Expenditures 0 0 17,500 15,227
597-599]Other Financing Uses 76,436 76,436 0 0
Total Expenditures and Other Uses 76,436 76,436 17,500 15,227
Excess (Deficit) of Resources Over Uses 183,852 198,739 2,242 5,515
380 [Nonrevenues (Except 384 and 388.80) 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $183,852 $198,739 $2,242 $5,515

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 109 LaBounty LID 198 Hotel Motel
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $5,052 $5,052 $36,947 $36,947
Revenues and Other Sources
310 [Taxes 69,000 88,405
320 |Licenses and Permits
330 [Intergovernmental 30,000 29,281
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 250 244 1,923 3,244
370 |Capital Contributions
390 |Other Financing Sources
Total Revenues and Other Sources 30,250 29,525 70,923 91,649
Total Resources 35,302 34,577 107,870 128,596
Operating Expenditures:
510 [General Government 36,290 36,290
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation 52,541 49,359
Total Operating Expenditures 36,290 36,290 52,541 49,359
591-593|Debt Service 1,620 1,549
594-595|Capital Outlay
Total Expenditures 37,910 37,839 52,541 49,359
597-599]Other Financing Uses 21,948 21,948
Total Expenditures and Other Uses 37,910 37,839 74,489 71,307
Excess (Deficit) of Resources Over Uses (2,608) (3,262) 33,381 57,289
380 [Nonrevenues (Except 384 and 388.80) 20,000 20,000 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $17,392 $16,738 $33,381 $57,289

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE

STATEMENT C-4

FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 212 1998 Refunding (Library) 213 1998 City Hall LTGO Bond
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $27,783 $27,783 $1,013 $1,013
Revenues and Other Sources
310 [Taxes 115,254 114,514
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 1,283 2,942 300 1,868
370 |Capital Contributions
390 |Other Financing Sources 68,600 68,600
Total Revenues and Other Sources 116,537 117,456 68,900 70,468
Total Resources 144,320 145,239 69,913 71,481
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 0
591-593|Debt Service 115,254 115,254 68,727 68,726
594-595|Capital Outlay 0 0
Total Expenditures 115,254 115,254 68,727 68,726
597-599]Other Financing Uses 29,066 29,066
Total Expenditures and Other Uses 144,320 144,320 68,727 68,726
Excess (Deficit) of Resources Over Uses 0 919 1,186 2,755
380 [Nonrevenues (Except 384 and 388.80) 0 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $0 $919 $1,186 $2,755

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE

STATEMENT C-4

FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 303 Skateboard Park Construction 304 Centennial Riverwalk Park Construction
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $0 $0 $0 $0
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 526,400 526,400
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 0 835 113,375 105,638
370 |Capital Contributions
390 |Other Financing Sources 40,000 40,000 1,353,371 1,353,371
Total Revenues and Other Sources 40,000 40,835 1,993,146 1,985,409
Total Resources 40,000 40,835 1,993,146 1,985,409
Operating Expenditures:
510 [General Government 2,680 2,417
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 2,680 2,417
591-593|Debt Service 2,500 2,522
594-595|Capital Outlay 0 0 1,915,966 1,793,286
Total Expenditures 0 0 1,921,146 1,798,225
597-599]Other Financing Uses 0 0
Total Expenditures and Other Uses 0 0 1,921,146 1,798,225
Excess (Deficit) of Resources Over Uses 40,000 40,835 72,000 187,184
380 [Nonrevenues (Except 384 and 388.80) 0 400,000 400,000
580 [Nonexpenditures (Except 584 and 588.80) 0 0 400,000 400,000
Ending Net Cash and Investments $40,000 $40,835 $72,000 $187,184

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 305 Boys and Girls Club Construction 306 Second Ave. Ext. Construction
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $0 $0 $0 $0
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 0 0 10,996 10,996
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 6,346 11,876 35
370 |Capital Contributions
390 |Other Financing Sources 467,000 467,000 30,000 30,000
Total Revenues and Other Sources 473,346 478,876 40,996 41,031
Total Resources 473,346 478,876 40,996 41,031
Operating Expenditures:
510 [General Government 21,992 21,992
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation 2,873 2,872
Total Operating Expenditures 2,873 2,872 21,992 21,992
591-593|Debt Service
594-595|Capital Outlay 0 0 15,000 0
Total Expenditures 2,873 2,872 36,992 21,992
597-599]Other Financing Uses 0 0
Total Expenditures and Other Uses 2,873 2,872 36,992 21,992
Excess (Deficit) of Resources Over Uses 470,473 476,004 4,004 19,039
380 [Nonrevenues (Except 384 and 388.80) 0 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0 0
Ending Net Cash and Investments $470,473 $476,004 $4,004 $19,039

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 307 New Library Construction 325 Conoco-Phillips Park Construction
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $0 $0 $175,695 $175,695
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 0 12 9,651
370 |Capital Contributions
390 |Other Financing Sources 11,919 10,932 80,903 41,903
Total Revenues and Other Sources 11,919 10,944 80,903 51,554
Total Resources 11,919 10,944 256,598 227,249
Operating Expenditures:
510 [General Government 8,564 8,564
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 8,564 8,564 0 0
591-593|Debt Service 2,065 2,065
594-595|Capital Outlay 0 0 220,903 39,367
Total Expenditures 10,629 10,629 220,903 39,367
597-599]Other Financing Uses 0 0
Total Expenditures and Other Uses 10,629 10,629 220,903 39,367
Excess (Deficit) of Resources Over Uses 1,290 315 35,695 187,882
380 [Nonrevenues (Except 384 and 388.80) 6,000 6,000 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0 0
Ending Net Cash and Investments $7,290 $6,315 $35,695 $187,882

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE

STATEMENT C-4

FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 346 Church Road Construction 355 Douglas Road Construction
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $25,760 $25,760 $54,185 $54,185
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 582,112 480,130
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 2,080 92,300 1,663
370 |Capital Contributions
390 |Other Financing Sources 25,000 25,000 105,154 105,154
Total Revenues and Other Sources 25,000 27,080 779,566 586,947
Total Resources 50,760 52,840 833,751 641,132
Operating Expenditures:
510 [General Government 0 0
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 0
591-593|Debt Service 2,500
594-595|Capital Outlay 25,000 4,314 1,313,206 619,852
Total Expenditures 25,000 4,314 1,315,706 619,852
597-599]Other Financing Uses
Total Expenditures and Other Uses 25,000 4,314 1,315,706 619,852
Excess (Deficit) of Resources Over Uses 25,760 48,526 (481,955) 21,280
380 [Nonrevenues (Except 384 and 388.80) 0 500,000 400,000
580 [Nonexpenditures (Except 584 and 588.80) 0 0 0
Ending Net Cash and Investments $25,760 $48,526 $18,045 $421,280

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE

STATEMENT C-4

FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 370 Thornton Road Construction 375 Public Safety Building Construction
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $746 $746 $150,605 $150,605
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 25,000 0 0 0
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 4,838 7,951
370 |Capital Contributions
390 |Other Financing Sources 150,000 150,000 0 0
Total Revenues and Other Sources 175,000 154,838 0 7,951
Total Resources 175,746 155,584 150,605 158,556
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 0
591-593|Debt Service
594-595|Capital Outlay 175,000 0 145,800 7,353
Total Expenditures 175,000 0 145,800 7,353
597-599]Other Financing Uses
Total Expenditures and Other Uses 175,000 0 145,800 7,353
Excess (Deficit) of Resources Over Uses 746 155,584 4,805 151,203
380 [Nonrevenues (Except 384 and 388.80) 0 0 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0 0 0
Ending Net Cash and Investments $746 $155,584 $4,805 $151,203

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786 STATEMENT C-4
CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS
Rev. 4/01/08
For the Year Ended December 31, 2007

BARS Fund Number and Name ) Fund Number and Name
380 Malloy Roundabout Construction 401 Water
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $181,511 $181,511 $355,661 $355,661
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 1,288,888 1,209,801
340 |Charges for Goods and Services 0 0 1,811,763 1,685,263
350 |Fines and Forfeits
360 [Miscellaneous 32,760 33,664 45,000 44,775
370 |Capital Contributions
390 |Other Financing Sources 658,600 658,600 60,000 70,800
Total Revenues and Other Sources 1,980,248 1,902,065 1,916,763 1,800,838
Total Resources 2,161,759 2,083,576 2,272,424 2,156,499
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment 0 0 1,235,931 1,194,917
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation

Total Operating Expenditures 0 0 1,235,931 1,194,917
591-593|Debt Service 0 0 0 0
594-595|Capital Outlay 2,160,942 2,125,805 346,173 287,559

Total Expenditures 2,160,942 2,125,805 1,582,104 1,482,476
597-599]Other Financing Uses 0 0 319,500 319,500

Total Expenditures and Other Uses 2,160,942 2,125,805 1,901,604 1,801,976

Excess (Deficit) of Resources Over Uses 817 (42,229) 370,820 354,523
380 [Nonrevenues (Except 384 and 388.80) 100,000 100,000 304,000 305,002
580 [Nonexpenditures (Except 584 and 588.80) 0 0 7,440
Ending Net Cash and Investments $100,817 $57,771 $674,820 $652,085

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786 STATEMENT C-4
CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS
Rev. 4/01/08
For the Year Ended December 31, 2007

BARS Fund Number and Name Fund Number and Name )
402 Sewer 403 2005 Sewer Bond Redemption
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $258,264 $258,264 $38,776 $38,776
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 0 0
340 |Charges for Goods and Services 2,225,217 2,016,225
350 |Fines and Forfeits
360 [Miscellaneous 8,000 15,406 170,435 179,916
370 |Capital Contributions
390 |Other Financing Sources 777,472 769,280 515,000 515,000
Total Revenues and Other Sources 3,010,689 2,800,911 685,435 694,916
Total Resources 3,268,953 3,059,175 724,211 733,692
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment 974,606 940,378
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation

Total Operating Expenditures 974,606 940,378 0 0
591-593|Debt Service 735,000 734,542 722,804 722,803
594-595|Capital Outlay 142,787 120,650

Total Expenditures 1,852,393 1,795,570 722,804 722,803
597-599]Other Financing Uses 850,019 844,519 0 0

Total Expenditures and Other Uses 2,702,412 2,640,089 722,804 722,803

Excess (Deficit) of Resources Over Uses 566,541 419,086 1,407 10,889
380 [Nonrevenues (Except 384 and 388.80) 4,000 47,895 0 0
580 [Nonexpenditures (Except 584 and 588.80) 47,802 0 0
Ending Net Cash and Investments $570,541 $419,179 $1,407 $10,889

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 404 2005 Sewer Bond Reserve 407 Storm and Flood Control
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $686,685 $686,685 $261,257 $261,257
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental 20,000 14,247
340 |Charges for Goods and Services 415,000 409,388
350 |Fines and Forfeits
360 [Miscellaneous 33,284 25,092 4,000 18,271
370 |Capital Contributions
390 |Other Financing Sources 0 0
Total Revenues and Other Sources 33,284 25,092 439,000 441,906
Total Resources 719,969 711,777 700,257 703,163
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment
540 [Transportation 220,662 154,772
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 220,662 154,772
591-593|Debt Service 0 0
594-595|Capital Outlay
Total Expenditures 220,662 154,772
597-599]Other Financing Uses 34,000 25,808 27,595 27,595
Total Expenditures and Other Uses 34,000 25,808 248,257 182,367
Excess (Deficit) of Resources Over Uses 685,969 685,969 452,000 520,796
380 [Nonrevenues (Except 384 and 388.80) 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $685,969 $685,969 $452,000 $520,796

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 408 Utility Loan Service 409 Utilities Capital Reserve
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $213,753 $213,753 $100,126 $100,126
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 10,000 12,734 3,346 3,346
370 |Capital Contributions
390 |Other Financing Sources 390,700 385,201 0 0
Total Revenues and Other Sources 400,700 397,935 3,346 3,346
Total Resources 614,453 611,688 103,472 103,472
Operating Expenditures:
510 [General Government
520 |Public Safety
530 |Physical Environment
540 |Transportation 0 0
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 0 0
591-593|Debt Service 400,700 400,700 0 0
594-595|Capital Outlay 0 0
Total Expenditures 400,700 400,700 0 0
597-599]Other Financing Uses 0 0 103,472 103,472
Total Expenditures and Other Uses 400,700 400,700 103,472 103,472
Excess (Deficit) of Resources Over Uses 213,753 210,988 0 0
380 [Nonrevenues (Except 384 and 388.80) 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $213,753 $210,988 $0 $0

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 410 Solid Waste Tax 510 Computer Repair and Replacement
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $145,726 $145,726 $547 $547
Revenues and Other Sources
310 [Taxes 720,000 788,232 0 0
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services 0 0
350 |Fines and Forfeits
360 [Miscellaneous 4,580 5,691 135,909 136,028
370 |Capital Contributions
390 |Other Financing Sources 0 0
Total Revenues and Other Sources 724,580 793,923 135,909 136,028
Total Resources 870,306 939,649 136,456 136,575
Operating Expenditures:
510 [General Government 115,909 87,885
520 |Public Safety
530 |Physical Environment
540 |Transportation
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 0 0 115,909 87,885
591-593|Debt Service
594-595|Capital Outlay 0 0 20,000 38,809
Total Expenditures 0 0 135,909 126,694
597-599]Other Financing Uses 698,365 698,365 0 0
Total Expenditures and Other Uses 698,365 698,365 135,909 126,694
Excess (Deficit) of Resources Over Uses 171,941 241,284 547 9,881
380 [Nonrevenues (Except 384 and 388.80) 0 0 0
580 [Nonexpenditures (Except 584 and 588.80) 0 0
Ending Net Cash and Investments $171,941 $241,284 $547 $9,881

The Accompanying Notes Are An Integral Part Of This Statement.

MCAG NO. 0786

CITY OF FERNDALE
FUND RESOURCES AND USES ARISING FROM CASH TRANSACTIONS

For the Year Ended December 31, 2007

STATEMENT C-4

Rev. 4/01/08

Fund Number and Name

Fund Number and Name

BARS 550 Equipment Repair and Replacement 650 Court Agency
CODE Budget Actual Budget Actual
Beginning Net Cash and Investments $256,436 $256,436 $0 $0
Revenues and Other Sources
310 [Taxes
320 |Licenses and Permits
330 [Intergovernmental
340 |Charges for Goods and Services
350 |Fines and Forfeits
360 |Miscellaneous 512,300 516,768 0 0
370 |Capital Contributions
390 |Other Financing Sources
Total Revenues and Other Sources 512,300 516,768 0 0
Total Resources 768,736 773,204 0 0
Operating Expenditures:
510 [General Government 0 0
520 |Public Safety
530 |Physical Environment
540 [Transportation 304,685 306,658 0 0
550 |Economic Environment
560 |Mental and Physical Health
570 |Culture and Recreation
Total Operating Expenditures 304,685 306,658 0 0
591-593|Debt Service
594-595|Capital Outlay 186,747 141,916 0 0
Total Expenditures 491,432 448,574 0 0
597-599]Other Financing Uses
Total Expenditures and Other Uses 491,432 448,574 0 0
Excess (Deficit) of Resources Over Uses 277,304 324,630 0 0
380 [Nonrevenues (Except 384 and 388.80) 0 0 120,000 100,195
580 [Nonexpenditures (Except 584 and 588.80) 0 0 120,000 100,195
Ending Net Cash and Investments $277,304 $324,630 $0 $0

The Accompanying Notes Are An Integral Part Of This Statement.
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MCAG NO. 0786 F-3
Revised 9/15/08
CITY OF FERNDALE, WASHINGTON
NOTES TO FINANCIAL STATEMENTS
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2007

THE FOLLOWING NOTES ARE AN INTEGRAL PART OF THE ACCOMPANYING FINANCIAL
STATEMENTS.

NOTE-1-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Ferndale uses the revenue and expenditure classifications contained in the Budgeting, Accounting
and Reporting System (BARS) manual. The manual is prescribed by the State Auditor’'s Office under the
authority of Washington State law, Chapter 43.09 RCW.

The City of Ferndale was incorporated on March 19, 1907 and operates under the laws of the state of
Washington applicable to a Category 2 (Cities with population under 25,000) type of government. The City of
Ferndale is a general purpose government and provides public safety, street improvements, parks, and
general administrative services. The City of Ferndale contracts with Whatcom County Fire Protection District
#7 for fire protection and with the Whatcom County Library System (to which it is also annexed) for library
services. In addition, the City owns and operates a potable water supply system and sanitary sewer system.
The City contracts with Sanitary Service of Bellingham for garbage collection and disposal.

The City of Ferndale uses single-entry, cash basis of accounting which is a departure from generally accepted
accounting principles (GAAP).

A. Fund Accounting

The accounts of the City of Ferndale are organized on the basis of funds, each of which is considered
a separate accounting entity. Each fund is accounted for with a separate set of single-entry accounts
that comprise its cash, investments, revenues and expenditures, as appropriate. The City of
Ferndale’s resources are allocated to and accounted for in individual funds depending on their
intended purpose. The following are the fund types used by the City of Ferndale:

GOVERNMENTAL FUND TYPES:
General (Current Expense) Fund (Fund number 001)

This fund is used to account for all financial resources and transactions of the City of Ferndale not
required to be accounted for in another fund.

Special Revenue Funds (Funds in the 100 series)
These funds are used to account for the process of specific revenue sources or to finance specified
activities as required by law or administrative regulation.

Debt Service Funds (Funds in the 200 series)
These funds are used to account for accumulation of resources to pay interest and principal on
general long-term debt.

Capital Projects Funds (Funds in the 300 series)
These funds are used to account for financial resources to be used for the acquisition of capital
facilities other than those financed by special assessment funds.
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PROPRIETARY FUND TYPES:

Enterprise Funds (Fund number 401 Water, Fund number 402 Sewer, and Fund number 407 Storm)
These funds account for operations that provide goods or services to the general public and are
supported primarily through user charges.

Internal Service Funds (Funds in the 500 series)
The funds account for operations that provide goods or services to other departments or funds of the
City or to other governmental units on a costs-reimbursement basis.

FIDUCIARY FUND TYPES:

Agency Funds
These funds are used to account for cash and other assets received and held by the City of Ferndale

acting in the capacity of trustee or custodian.

General Long-Term Debt
The City of Ferndale accounts for its long-term debt in a bond register and the results are reported in
a long-term debt schedule.

Basis of Accounting

Basis of accounting refers to when revenues and expenditures are recognized in the accounts and
reported in the financial statements. Revenues are recognized only when cash is received and
expenditures are recognized when paid, including those properly chargeable against the report
year(s) budget appropriations as required by state law (see RCW 35.33.151).

Purchases of capital assets are expensed during the year of acquisition. There is no capitalization of
capital assets, nor allocation of depreciation expense. Inventory is expensed when purchased.

Budgets and Budgetary Accounting

1. Scope of Budget

Annual appropriated budgets are adopted for all funds. Budgetary accounts are integrated in
fund ledgers for all budgeted funds and the financial statements include budgetary
comparisons for all funds.

Annual appropriated budgets are adopted at the fund level and budgets constitute the legal
authority for expenditures at that level. Subsidiary revenue and expenditure ledgers are used
to compare the budgeted amounts with actual revenues and expenditures. As a
management control device, the subsidiary ledgers monitor expenditures for individual
functions and activities by object class. Annual appropriations lapse for all funds on the last
day of the calendar year.

2. Procedures for Adopting the Original Budget

The City of Ferndale's budget procedures are mandated by Chapter 35A.33.RCW. The
steps in the budget process are as follows:

a. Prior to November 1, the Clerk/treasurer submits a proposed budget to the City
Council. This budget is based on priorities established by the council and estimates
provided by city departments during the preceding months, and balanced with
revenue estimates made by the Clerk/treasurer.

b. The Council conducts public hearings on the proposed budget in November and
December.
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c. The Council makes its adjustments to the proposed budget and adopts by
ordinance a final balanced budget no later than December 31.

d. Within 30 days of adoption, the final budget is available to the public.

3. Amending the Budget

The Chief Administrative Officer is authorized to direct the Clerk/treasurer to transfer
budgeted amounts between object classes and/or departments within any fund; however, any
revisions that alter the total expenditures of a fund, or that affect the number of authorized
employee positions, salary ranges, hours of work beyond those established for the position,
exclusive of normal overtime, or other conditions of employment must be approved by the
City Council.

When the City Council determines that it is in the best interest of the city to increase or
decrease the appropriations for a particular fund, it may do so by ordinance approved by a
simple majority following a public hearing.

The budget amounts shown in the financial statements are the final authorized amounts
revised during the year.

Cash and Equivalents

Itis the City of Ferndale's policy to invest all temporary cash surpluses in excess of anticipated needs.
At December 31, 2007, the Treasurer was holding total investments of $4,144,400. This amount is
included in the total for net cash and investments shown on the statements of fund resources and
uses arising from cash transactions. The interest on investments is allocated to the funds contributing
the excess cash.

For purposes of cash flows, the City of Ferndale considers all highly liquid investments with a maturity
of three months or less when purchased to be cash equivalents.

The City of Ferndale's deposits at year end were entirely covered by federal depositary insurance and
the State Public Deposit Protection Commission.

Investments

The City of Ferndale’s investments are either insured, registered or held by the City of Ferndale or its
agent in the City’'s name.

Investments by type at December 31, 2007, including market value, are as follows:

Local Government Investment Pool (WA State): $2,387,412 (Market Value is the same)

FR MAC Bonds CUSIP 3128X1TQO: $756,297 (Market Value is $773,701)
FNMA Bonds CUSIP 3136F5DR9:  $500,691 (Market Value is $502,475)
FNMA Bonds CUSIP 31398AHQ8:  $500,000 (Market Value is $502,500)
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Inter-fund Loans

Interfund loans are used to provide temporary working capital for various projects within the City. The
borrowing fund pays the lending fund market interest rate — which is the Washington State
Treasurer’s Local Government Investment Pool rate (LGIP). Interfund loans outstanding as of

12/31/07:
Amount
Date of Begin. Issued Amount End.
Lending Borrowing Original Date of o/s Current Redem. o/s Repay.
Cur.

Fund Fund Issue Maturity Debt Year Year Debt Schedule
Traffic LaBounty | 10/17/2006 | 12/31/2008 | $30,000 $20,000 $0 $50,000 | By 12/31/08
Mitigation LID 109

104
Real Estate Library 12/13/2006 | 12/31/2009 | $40,000 $0 $0 $40,000 | By 12/31/09
Excise Tax 212

105
Real Estate Library 12/31/2007 | 12/31/2010 $0 $6,000 $0 $6,000 | By 12/31/10
Excise Tax 307

105

Traffic Main St./ | 12/31/2007 | 12/31/2008 $0 $400,000 $0 $400,000 | By 12/31/08
Mitigation Douglas

104 Constr.

355

Traffic Malloy 12/31/2007 | 12/31/2008 $0 $100,000 $0 $100,000 | By 12/31/08
Mitigation Roundab.

104 Constr.

380

Fixed Assets

General Fixed Assets

General Fixed assets are long-lived assets of the City of Ferndale as a whole and are recorded as
expenditures when purchased. No general fixed assets account group is established, which is a

departure from generally accepted accounting principles.

Compensated Absences

No more than 80 hours of Vacation leave for FLSA non-exempt and union represented employees
may be carried forward into the year following its being granted. Unused vacation leave is paid out in
full upon termination.

Sick leave may be accumulated up to a maximum of 135 days. No payment is made for unused sick
leave upon termination. Employees retiring into the state retirement system will receive 25% of the
value of unused sick leave upon retirement.
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NOTE-2-STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

The City of Ferndale did not comply with RCW 35.33.151 and record 2007 expenditures received by January
20, 2008 for the 2007 financial statements. Nor did the City of Ferndale comply with RCW 35.33.151 and
record 2006 expenditures received by January 20, 2007 for the 2006 financial statements.

This caused the 2007 financial statement actual expenditures to be understated for 14 funds, and overstated
for 6 funds. This was not a material error and was not corrected. As a result of this the City is not in
compliance with RCW 35A.33.120 and the following funds are over budget:

LaBounty Road LID Constr. Fund No. 109 $13,418

Sewer Fund No. 402 $10,237

NOTE-3-PROPERTY TAXES

The County Treasurer acts as an agent to collect property taxes levied in the county for all taxing authorities.
Collections are distributed after the end of each month.

PROPERTY TAX CALENDAR

JANUARY 1 TAXES ARE LEVIED AND BECOME A LIEN AGAINST PROPERTIES.
FEBRUARY 14 TAX BILLS ARE MAILED.

APRIL 30 FIRST OF TWO EQUAL INSTALLMENT PAYMENTS IS DUE
OCTOBER 31 SECOND INSTALLMENT IS DUE.

Property tax revenues are recognized when received by the City of Ferndale. Delinquent taxes are considered
fully collectible because a lien affixes to the property when taxes are levied. 2007 and prior property taxes
receivable at December 31, 2007 was $74,002.

The City of Ferndale may levy up to $3.10 per $1000 of assessed valuation for general governmental services,
subject to two limitations:

a. Washington law in RCW 84.55.010 limits the growth of regular property taxes to 1 percent per year,
after adjustments for new construction. If the assessed valuation increases by more than 1 percent
due to revaluation, the levy rate will be decreased.

b. The Washington Constitution limits the total regular property taxes to 1 percent of assessed valuation
or $10 per $1,000 of value. If the taxes of all districts exceed this amount, each is proportionately
reduced until the total is at or below the 1 percent limit.

The City of Ferndale's regular levy for 2007 was $1.73916 per $1,000 on an assessed valuation of
$970,041,818 for a total regular levy of $1,687,058.

The City of Ferndale also in 2007 levied $.11978 per $1,000 on an assessed valuation of $962,225,518 to

produce the sum of $115,255 for the purpose of paying debt service on the 1998 U.T.G.O. Library Refunding
Bonds.

NOTE-4-PENSION PLANS

Substantially all City full-time and qualifying part-time employees participate in one of the following statewide
local government retirement systems administered by the Department of Retirement Systems, under cost-
sharing multiple-employer public employee retirement systems. Other than rates, there were no significant
benefit changes in 2007.
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Public Employees’ Retirement System (PERS)

The state legislature established PERS in 1947 under Chapter 41.40 RCW. PERS is a cost-sharing
multiple-employer system. Membership in the system includes: elected officials; state employees;
employees of the Supreme, Appeals, and Superior courts (other than judges); employees of
legislative committees; college and university employees not in national higher education retirement
programs; judges of district and municipal courts; noncertificated employees of school districts; and
employees of local government. Approximately 50 percent of PERS members are state employees.

PERS contains 3 plans. Participants who joined the system by September 30, 1977, are Plan 1
members. Those joining thereafter are enrolled in Plan 2 or 3. Participants in Plan 3 had from
September of 2002 until May of 2003 to opt for Plan 3. Retirement benefits are financed from
employee and employer contributions and investment earnings. Plans 1 and 2 are defined benefit
plans. Plan 3 is a combined defined benefit and defined contribution plan.

Plan 1 members are eligible for retirement after 30 years of service, or at the age of 60 with 5 years of
service, or at the age of 55 with 25 years of service. The annual pension is 2 percent of the final
average salary per year of service, capped at 60 percent.

Plan 2 and 3 members may retire at the age of 65 with a minimum of 5 years of service, or at 55 with
a minimum of 20 years of service, with an allowance of 2 percent per year of service of the final
average salary. Plan 2 and 3 retirements prior to 65 are actuarially reduced. There is no cap on
years of service credit and a cost-of-living allowance is granted, capped at 3 percent annually.

Each biennium the legislature establishes Plan 1 employer contribution rates and Plan 2 and 3
employer and employee contribution rates. Employee contribution rates for Plan 1 are established by
legislative statute and do not vary from year to year. The employer and employee contribution rates
for Plan 2 and 3 are developed by the Office of State Actuary to fully fund the system. All employers
are required to contribute at the level established by the legislature. The methods used to determine
the contribution requirements were established under state statute.

The City of Ferndale's contribution for all PERS Plans of covered payroll, for the year ending
December 31, 2007 of $122,286 represents its full liability under the system, except that future rates
may be adjusted to meet the system needs.

EMPLOYER EMPLOYEE

PLAN EFFECTIVE DATE PERCENT PERCENT
PERS 1 1/1/07 5.46% 6.00%
7/1/07 6.12% 6.00%
9/1/07 6.13% 6.00%
PERS 2/3 1/1/07 5.46% 3.50%
PERS 2/3 7/1/07 6.12% 4.15%
9/1/07 6.13% 4.15%

Law Enforcement Officers' and Fire Fighters' Retirement System (LEOFF)

LEOFF was established in 1970 by the legislature under Chapter 41.26 RCW. LEOFF is a cost-
sharing multiple-employer retirement system. Membership includes all full-time, fully compensated,
local law enforcement officers and fire fighters. Retirement benefits are financed by employee and
employer contributions, investment earnings and legislative appropriation. LEOFF is comprised solely
of non-state employees.
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The LEOFF system contains 2 plans. Participants who joined the system by September 30, 1977, are
Plan | members. Those who joined thereafter are enrolled in Plan Il. Retirement benefits are vested
after completion of 5 years of eligible service.

Plan | participants are eligible to retire with a minimum of 5 years of service at age 50. The benefit
per year of service is as follows:

Percent
Term of Of Final
Service Average
20+ 2.0%
10-20 15
5-10 1.0

The final average salary is based on salary received during the last 2 years of service. Substantial
disability and death benefits are provided by the plan. Retirement benefits are indexed to the Seattle
area consumer price index.

Plan 1l participants are eligible to retire at the age of 50 with a minimum of 20 years of service or at
58 with a minimum of 5 years of service. Retirement benefits prior to age 58 are actuarially reduced.
The benefit is 2 percent of average salary per year of service. The average salary is based on the
highest 5 year period. Death and disability benefits are also provided. These benefit provisions are
established under the authority of legislative statute. LEOFF had no material changes in benefit
provisions for 1998 and 1999.

Employer and employee contribution rates for Plan Il are developed by the Office of State Actuary to
fully fund the system. Plan Il employers and employees are required to pay at the level established by
the legislature. The methods used to determine the contribution requirements were established under
the authority of legislative statute.

The City of Ferndale's contribution for all LEOFF Plans of covered payroll, for the year ending
December 31, 2007 of $59,658 represents its full liability under the system, except that future rates
may be adjusted to meet the system needs.

EMPLOYER EMPLOYEE
PLAN EFFECTIVE DATE PERCENT PERCENT

LEOFF 1 (The City has no active LEOFF 1 Employees at 12/31/07)

LEOFF 2 1/1/07 4.90% 7.85%
7/1/07 5.35% 8.60%
9/1/07 5.35% 8.64%

Historical trend information showing each system's progress in accumulating sufficient assets to pay
benefits when due is presented in the State of Washington's comprehensive annual financial report.
Please refer to said report for detailed trend information.

Public Safety Employees’ Retirement System (PSERS)

The state legislature established PSERS Plan 2 in 2004, and is a cost-sharing multiple-employer
system. Membership in the system includes certain public employees whose jobs contain a high
degree of physical risk to their own personal safety, but are not eligible for membership in the Law
Enforcement Officers’ and Fire Fighters’ Retirement System (LEOFF).

Members of the Public Employees’ Retirement System (PERS) Plan 2 or 3, working in PSERS
positions on or before July 1, 2006, may elect to prospectively begin PSERS membership.
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EMPLOYER EMPLOYEE
PLAN EFFECTIVE DATE PERCENT PERCENT
PSERS 2 1/1/07 8.53% 6.57%
7/1/07 8.54% 6.57%
9/1/07 8.55% 6.57%

The City of Ferndale's contribution for the PSERS 2 plan of covered payroll, for the year ending
December 31, 2007 of $3,028 represents its full liability under the system, except that future rates
may be adjusted to meet the system needs.

NOTE-5-CONTINGENCIES AND LITIGATION

The City of Ferndale participates in a number of federal and state assisted programs. These grants are
subject to audit by the grantors or their representatives. Such audits could result in requests for
reimbursement to grantor agencies for expenditures as disallowed under the terms of the grants.
Management believes such disallowances, if any, will be immaterial.

NOTE-6-ACCUMULATED UNPAID EMPLOYEE LEAVE BENEFITS

The City does not record accumulated unused vacation leave in its governmental funds. For all governmental
funds, unused vacation leave as of December 31, 2007 was 3,938 hours with a dollar value of $102,429. Total
vacation expenditures during 2007 for all governmental funds was $198,942.

NOTE-7-LONG TERM DEBT

The accompanying Schedules of Long-Term Debt (09) provide a listing of the outstanding debt of the City of
Ferndale and summarize the City’s debt transactions for 2007. Debt service requirements, including interest
are as follows:

General
Obligation Revenue Total
Year(s) Bonds Bonds/Notes Debt Service

2007 $261,598 $1,048,019 $1,309,617
2008 $214,320 $1,039,741 $1,254,061
2009 $208,398 $1,041,113 $1,249,511
2010 $202,507 $1,063,048 $1,265,555
2011 $190,316 $1,065,506 $1,255,822
2012-2016 $679,669 $5,592,099 $6,271,768
2017-2021 $398,729 $756,705 $1,155,434
2022-2026 $368,096 $0 $368,096
2027-2031 $70,248 $0 $70,248
Total Debt Service $2,593,881 $11,606,231 $14,200,112
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NOTE-8-REFUNDED DEBT

The following bond issues were refunded as of June 16, 2005:

1995 Revenue Sewer Bonds $ 905,000, Interest Rates - 6.20-6.30%
1996 Revenue Sewer Bonds $5,710,000, Interest Rates - 5.00-6.00%
Total $6,820,000.

This advance refunding was undertaken to reduce total debt service payments over eleven and one-half years
(June 16, 2005-2016) by $686,138, and resulted in an economic net present value gain of $515,374. The
average coupon interest rate of the old refunded bonds was 5.70%, as compared to the new bonds interest
rate of 3.75%.

Debt service on these 1995-1996 Refunded Revenue bonds is met by cash and investments held by the
refunding trustee. As of December 31, 2005, the trustee was holding cash and investments of $5,688,146
which are expected to fund debt service fully. These refunded bonds constitute a contingent liability of the City
of Ferndale but are excluded from the financial statements.

The 2005 Refunded Revenue Sewer Bonds outstanding as of December 31, 2007 was $5,685,000. The

accompanying Schedules of Long-Term Debt (09) provide a listing of the outstanding debt of the City of
Ferndale and summarize the City’s debt transactions for 2007.

NOTE-9-RISK MANAGEMENT

The City of Ferndale is a member of the Association of Washington Cities Risk Management Service Agency
(AWC RMSA). Chapter 48.62 RCW authorizes the governing body of any one or more governmental entities
to form together into or join a pool or organization for the joint purchasing of insurance, and/or joint self-
insuring, and/or joint hiring or contracting for risk management services to the same extent that they may
individually purchase insurance, self-insure, or hire or contract for risk management services. An agreement
to form a pooling arrangement was made pursuant to the provisions of Chapter 39.34 RCW, the Interlocal
Cooperation Act. The AWC RMSA was formed on January 1, 1989 when 32 municipalities in the State of
Washington joined together by signing an Interlocal Governmental Agreement to pool their self-insured losses
and jointly purchase insurance and administrative services. Currently, 84 municipalities/entities participate in
the pool.

The AWC RMSA allows members to establish a program of joint insurance and provides risk management
services to all members. All coverages are on an occurrence basis. The AWC RMSA provides all risk
property, comprehensive crime, general liability, automobile liability, police liability, public officials liability,
employee fidelity and faithful performance, and boiler and machinery insurance coverage. Boiler and
machinery is included with the property reinsurance carrier, as of June 1, 2005, and employee fidelity
coverage is a stand-alone policy that the AWC RMSA arranges for its members. The AWC RMSA also allows
members to group purchase airport liability coverage.

Members pay an annual assessment to the AWC RMSA. The AWC RMSA is responsible for payment of all
covered causes of loss against the jurisdiction above the stated retention. AWC RMSA, itself, pays out of its
own funds all claims up to $400,000 for liability and $25,000 for property, and thereafter purchases excess
liability insurance through NLC Mutual Insurance Company up to $1 million, and CV Starr, from $1 million to
$5 million, with an additional $5 million available for an additional cost. The excess property coverage is
purchased through Affiliated FM, using the Pool's broker, Willis of Seattle, Inc. Since the AWC RMSA is a
cooperative program, the members of the AWC RMSA are jointly liable.

Members contract to remain in the pool a minimum of one year and must give one-year notice before
terminating participation. The Interlocal Governmental Agreement is renewed automatically each year. Even
after termination, a member is still responsible for contributions to the Pool for any unresolved, unreported,
and in-process claims for the period they were signatory to the Interlocal Governmental Agreement. The Pool
is governed by a board of directors serving ex-officio as the AWC Board of Directors.

Washington State Auditor's Office
31



The AWC RMSA establishes a loss fund for both reported and unreported insured events, which includes
estimates of both future payments of losses and related claim adjustment expenses. The specific financials of
the AWC RMSA can be seen in the Annual Report on file with the City of Ferndale.
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MCAG NO. 0786 CITY OF FERNDALE Schedule 16
Rev. 9/9/08
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For The Year Ended December 31, 2007
Expenditures
From Pass- From Foot-
Federal Agency Name/ Federal CDFA Other I.D. Through Direct Note
Pass-through Agency Name Program Name Number Number Awards Awards Total Ref.
Department of Justice/ Bulletproof Vest 16.607 $1,184 $1,184
- Partnership Program
US DOT/ Highway Planning 20.205 STPR-8030(003) $852,620 $852,620
WA State DOT & Construction
Dept of Homeland Security / Homeland Security 97.067 $175 $175
Whatcom County, WA Grant Program
Dept of Homeland Security / Law Enforcement 97.074 $15,178 $15,178
Whatcom Co WA Sheriff's Office | Terrorism Prev. Progr.
Total Federal Awards Expended ‘ $867,973 ‘ $1,184 | $869,157

The Accompanying Notes To The Schedule Of Expenditures of Federal Awards Are An Integral Part Of This Schedule.

NOTE 1-BASIS OF ACCOUNTING

The schedule of expenditures of federal awards is prepared on the same basis of accounting as the
financial statements. The city uses the cash basis of accounting.

NOTE 2-PROGRAM COSTS

The amounts shown as current year expenditures represent only the federal grant portion of the program.

Entire program costs, including the city’s share may be more than shown.
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ABOUT THE STATE AUDITOR'S OFFICE

The state Auditor's Office is established in the state's Constitution and is part of the executive
branch of state government. The State Auditor is elected by the citizens of Washington and serves
four-year terms.

Our mission is to work in cooperation with our audit clients and citizens as an advocate for
government accountability. As an elected agency, the State Auditor's Office has the independence
necessary to objectively perform audits and investigations. Our audits are designed to comply with
professional standards as well as to satisfy the requirements of federal, state, and local laws.

The State Auditor's Office has 300 employees who are located around the state to deliver our
services effectively and efficiently. Approximately 65 percent of our staff are certified public
accountants or hold other certifications and advanced degrees.

Our regular audits look at financial information and compliance with state, federal and local laws on
the part of all local governments, including schools, and all state agencies, including institutions of
higher education. We also perform fraud and whistleblower investigations. In addition, we have the
authority to conduct performance audits of state agencies and local governments.

The results of our audits are widely distributed through a variety of reports, which are available on
our Web site. We continue to refine our reporting efforts to ensure the results of our audits are
useful and understandable.

We take our role as partners in accountability seriously. We provide training and technical
assistance to governments and have an extensive program to coordinate audit efficiency and to
ensure high-quality audits.

State Auditor

Chief of Staff

Chief Policy Advisor

Director of Administration
Director of State and Local Audits
Director of Performance Audit
Director of Special Investigations
Director for Legal Affairs

Local Government Liaison
Communications Director

Public Records Officer

Main number

Toll-free hotline for government efficiency
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